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Formation of Renesas Electronics Creates Leading Supplier of Semiconductors to the Industrial Sector in 2009
London, England; June 10 2010; According to analysis by Semicast Research, the merger of Renesas Technology and NEC Electronics to form Renesas Electronics has created the world’s leading supplier of semiconductors to the industrial sector.

Semicast’s industrial semiconductor vendor market share analysis has consistently ranked both Renesas and NEC among the leading vendors for the last few years, but the merging of the two suppliers takes the combined Renesas Electronics to the top of the 2009 rankings.  Infineon Technologies, the leading vendor for the last two years, drops to second place, ahead of STMicroelectronics, with Texas Instruments and Analog Devices completing the top five. Colin Barnden, Principal Analyst at Semicast Research and study author, commented “The industrial semiconductor market continues to have no one dominant vendor, with the top four suppliers each holding a market share of between 5-7 percent and the top ten together accounting for less than 40 percent of the market in 2009”. 
The industrial semiconductor market is estimated to have fallen by 6 percent in 2009 to $20.6 billion, compared with a 12 percent decline for the overall semiconductor market. The industrial semiconductor market is forecast to grow 9 percent in 2010, with revenues projected to rise steadily over the medium term to around $35 billion in 2015.

The industrial sector remains undoubtedly the most complicated market for semiconductor manufacturers to serve. Applications cover a very diverse range and the supply chain is complicated. Owing to this complexity, the sector has historically been overlooked by many semiconductor vendors, who have elected instead to focus their marketing efforts on higher value and less complicated industries. However, while the industrial sector is fragmented and complex, it is also highly dependable. Equipment production volumes are unusually stable, industrial semiconductor devices rarely require the latest technology processes and the lifetime of an industrial design-win can often last ten years. Accordingly, the industrial sector has risen in importance at many semiconductor vendors over the last few years and revenues for semiconductors in the industrial sector exceeded those in automotive in both 2008 and 2009. 

In the current economic climate, industrial is one sector which semiconductor vendors can look to as a safe haven for more dependable revenues. Although industrial does not benefit from the hype and glamour of other sectors, neither does it exhibit the “boom-and-bust” cycle so typical of the semiconductor industry as a whole. Further its broad applications base (encompassing areas as diverse as medical imaging, lighting control and agricultural machinery) and correspondingly fragmented customer base, help to ensure a spread of risk and uncertainty during these unprecedented times.

Market Share Estimates for Semiconductor Suppliers to the Industrial Sector in 2009
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Source: Semicast Research (June 2010)

*  Renesas Electronics was formed on 1 April 2010 following the merger of Renesas Technology and NEC Electronics
Notes for Editors
1. Semicast has a strategic focus on industrial/medical semiconductors and provides on-going research services to the global industry. Its Industrial/Medical Electronics & Semiconductors Service (IMES) has been developed specifically for semiconductor & component suppliers to understand detailed trends for industrial and medical electronics equipment revenues, equipment manufacturer market shares and semiconductor trends. The service comprises of two reports which combine to provide comprehensive analysis of tactical and strategic trends for suppliers looking to gain further understanding of the industrial and medical sector.
2. Semicast is always willing to work with journalists to provide quotations, opinions and market information for articles. If you require further information, please contact us at press[at]semicast.net
3. Semicast is a respected provider of independent market research on the semiconductor and electronics industry. It specializes in coverage of new and emerging applications including industrial semiconductors, wireless semiconductors, automotive electronics, telematics/infotainment, digital consumer convergence and embedded processing.
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